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E.O. 11652: GDS 

AGS: MARR TSPA OTRA NZ 

SUB J : CIVILIAN OPERATION OF BAKER-NUNN STATION 

REF: WELLINGTON 2408, DTG 192225Z AUG 75 

1. OPERATIVE PORTION FOREIGN MINISTRY NOTE OF AUGUST 20 
READS AS FOLLOWS: 

"THE MINISTRY IS PLEASED TO INFORM THE 
EMBASSY THAT, PENDING FORMAL AGREEMENT ON THE VARIOUS 
POINTS RAISED IN THE FOURTH PARAGRAPH OF ITS NOTE, THE 
NEW ZEALAND GOVERNMENT AGREES, IN PRINCIPLE, TO THE 
PROPOSED CONVERSION TO CIVILIAN OPERATION OF THE BAKER- 
NUNN SATELLITE TRACKING STATION AT MT. JOHN. IN THIS 
CONNECTION, THE MINISTRY WISHES TO ADVISE THE EMBASSY 
THAT THE PARTICULAR ISSUES RAISED IN ITS NOTE ARE UNDER 
ACTIVE CONSIDERATION BY THE APPROPRIATE AUTHORITIES. 

THE MINISTRY WOULD ALSO NOTE THAT SINCE CERTAIN OF THE 
PROVISIONS OF THE INTERGOVERNMENTAL AGREEMENT CON- 
CERNING THE SATELLITE TRACKING PROGRAMME WILL NOT BE 
APPLICABLE TO THE CIVILIAN OPERATION OF THE STATION, IT 
MAY IN DUE COURSE BE CONSIDERED DESIRABLE TO 
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AGREEMENT." 

2. POINTS RAISED IN PARA FOUR OF EMBASSY'S NOTE WERE: 
JURISDICTION; CLAIMS; TAXES AND CUSTOMS DUTIES. 

JURISDICTION AND CLAIMS UNLIKELY TO PROVIDE ANY DIFFICULTIES 
AND MFA LEGAL DIVISION HAS INFORMALLY TOLD EMBASSY THERE 
IS GENERAL AGREEMENT WITHIN GNZ THAT CONTRACTOR S PROFITS 
SHOULD NOT BE TAXED BY NEW ZEALAND. HOWEVER. INLAND 
REVENUE DEPARTMENT MAINTAINS POSTION THAT CONTRACTOR S 
EMPLOYEES ARE NOT RPT NOT EXEMPT FROM EW ZEALAND TAXES 
UNDER DOUBLE TAXATION AGREEMENT. WITH REGARD TT 1963 
AEROSPACE DISTURBANCES AGREEMENT, MFA INDICATES EXEMPTION 
FROM NEW ZEALAND TAXES WAS BASED ON EMPLOYEES SPENDING LESS 
THAN 183 DAYS PER TAX YEAR IN NEW ZEALAND. EMBASSY 
PREPARING SEPTEL ON THIS POINT. MFA HAS NOT YET HAD 
RESPONSE FROM CUSTOMS DEPARTMENT CONCERNING EXEMPTION 
FROM DUTIES. 

3. MFA HAS NOTED THAT CIVILIANIZATION OF MT. JOHN WILL 
PRESUMABLY CALL FOR CHANGES IN AGREEMENT CONCERNING USE OF 
COMMISSARY AND FPO IN CHRISTCHURCH CURRENCY EXCHANGE, ETC. 
THESE POINTS COVERED IN JULY 9, 1968 EXCHANGE OF 

NOTES. WOULD APPRECIATE DEPARTMENT'S VIEWS ON THIS 
POINT ASAP. SELDEN 
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